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SUBJECT: CONTINUING CONTROVERSY REGARDING EFFECT OF 
USG PROPOSALS ON ARAB OIL REVENUES 

REF: STATE 157536 

1. MIN. NATL. ECON. AYARI TOLD ME AUGUST 23 THAT USG 
PAPER CIRCULATED ON JULY 17 TO COMMITTEE OF 20 (REFTEL) 

IS CONTINUING TO CAUSE CONCERN IN ARAB WORLD AND WOULD 
BE RAISED AT NON-ALIGNED CONFERENCE IN ALGIERS, UNGA, IMF/ 
IBRD MEETING IN NAIROBI AND OTHER WORLD FORUMS. AYARI 
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SAID THAT HE PERSONALLY THOUGHT US PROPOSAL CONTAINED 
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MANY CONSTRUCTIVE ELEMENTS AND WAS CLOSE TO GOT VIEWS. 

HE HAD SO INFORMED SAEB IAROUDI, HEAD OF ARAB ECONOMIC 
DEVELOPMENT FUND, DURING HIS VISIT TO TUNIS EARLIER 
THIS WEEK. AYARI SAID HE OBIECTED, HOWEVER, TO SUGGESTIONS 
THAT ARAB MONETARY RESERVES WERE RESPONSIBLE FOR WORLD 
MONETARY PROBLEMS WHEN IN FACT, THERE IS LITTLE RELATION 
BETWEEN THEM. 

2. 1 POINT OUT THAT USG PAPER (WHICH EMBASSY HAD SENT 
AYARI) AND EARLIER STATEMENTS BY SECRETARY SCHULTZ DID NOT 
MAKE SUCH ALLEGATIONS. UNFORTUNATELY, SOME EGYPTIAN 
NEWSPAPERS AND POSSIBLY OTHERS HAD MISINTERPRETED THE US 
PROPOSAL AS CRITICISM OF USE BY ARAB OIL PRODUCERS OF 
THEIR REVENUES. TO CONTRARY, US PAPER POINTED OUT NEED TO 
MAKE EXCEPTION IN VARIOUS US PROPOSALS FOR MONETARY 
REFORMS TO TAKE INTO ACCOUNT SPECIAL CASE OF OIL 
REVENUES. 

3. AYARI SAID THAT HE APPRECIATED THAT USG PAPER ITSELF 
DID NOT CRITICIZE USE OF ARAB MONETARY RESERVES, BUT THAT 
THERE HAD BEEN PUBLIC ''COMMENTS" TO THIS EFFECT. 
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